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Please Note 
This guide aims to assist individual taxpayers in 
completing their tax return for the 2010/11 income tax 
year. It contains basic information about the treatment 
of your income distributions as shown in your annual tax 
statement.

Importantly, the guide is not a substitute for detailed 
tax advice. It has been prepared based on a set of 
assumptions, any or all of which may not be applicable 
to you. 

If you are in any doubt about your personal tax position 
we recommend that you seek professional tax advice.
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Assumptions
In preparing this guide, we have assumed that:

�� you are an individual taxpayer;
�� you are an Australian resident for income tax 

purposes;
�� you use this guide in conjunction with the 2011 

TaxPack and 2011 TaxPack Supplement to complete 
your tax return; and

�� you hold your units for the purposes of investment 
and that the Australian capital gains tax rules apply to 
you.

Completing your tax return
The following information relates to your investment in 
the Vanguard® Investor Index Funds. If you had income 
from any other investments during the year, you will need 
to combine the information from your other investments 
with the information provided by Vanguard when 
completing your tax return. Tax return references refer 
to the Tax Return for Individuals 2011 (supplementary 
section).

Australian Income
The Australian source income shown in Part A of your 
annual tax statement relates to the tax return form as 
follows: non-primary production income at label 13U, 
other deductions relating to distributions at label 13Y, 
franking credits at label 13Q, credit for TFN amounts 
withheld at label 13R and credit for tax paid by trustee at 
label 13S.

There are circumstances in which your ability to claim a 
franking credit may be reduced. For further details please 
refer to the ATO publication “You and your shares 2011” 
(NAT 2632-6.2011).

Australian Income (example 1)
Part A - Summary of 2011 Tax Return (Supplementary section) items
The following tax return items are valid for Australian Resident Individual Unitholders only.

Amount Tax Return Label

Non-primary production income $9,782,165.31 13U

Other deductions relating to distributions $0.00 13Y

Franking credits $2,666,645.70 13Q

Credit for TFN amounts withheld $0.00 13R

Credits for tax paid by trustee $0.00 13S

13 Partnerships and trusts Include any deferred non-commercial business losses from a prior year at X  or Y  
as appropriate and insert the relevant code in the TYPE box.

,NDistribution from partnerships .00

,LDistribution from trusts .00

,ILandcare operations and deduction 
for decline in value of water facility

.00

,XOther deductions relating to distribution .00
TYPE

Primary production
If you have a net loss from a partnership 
business activity, complete items P3 
and P9 in the Business and professional 
items schedule for individuals 2011 in 
addition to item 13.

,
.00,

LOSS

Net primary production distribution

,ODistribution from partnerships,  
less foreign income

.00

,UDistribution from trusts, less  
net capital gains and foreign income

.00

,JLandcare operations expenses .00

,YOther deductions relating to  
distributions shown at O  and U  

.00
TYPE

Non-primary production
Show distributions of:
 net capital gains at item 18 and
 foreign income at item 19 or 20.

,
.00,

LOSS

Net non-primary production distribution

,PShare of credit for tax withheld where 
Australian business number not quoted

Share of credits from income and tax offsets

.

,QShare of franking credit 
from franked dividends

.

,R
Share of credit for tax file number amounts 

withheld from interest, dividends 
and unit trust distributions

.

,SShare of credit for tax paid by trustee .
,MCredit for TFN amounts withheld from 

payments from closely held trusts
.

,BShare of National rental 
affordability scheme tax offset

.
,AShare of credit for amounts withheld 

from foreign resident withholding
.



Foreign Income (example 2)
Part A - Summary of 2011 Tax Return (Supplementary section) items
The following tax return items are valid for Australian Resident Individual Unitholders only.

Amount Tax Return Label

Assessable foreign source income $220,981.31 20E

Australian franking credits from a New Zealand company $0.00 20F

Other net foreign income source $220,981.31 20M

Foreign income tax offsets $31,615.00 20O
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Also include at F  Australian franking credits from a 
New Zealand company that you have received indirectly 
through a partnership or trust distribution.

20 Foreign source income and foreign assets or property

EAssessable foreign source income

,

,

.00

.00

,

,

Net foreign pension or annuity income WITHOUT 
an undeducted purchase price

Other net foreign employment income

L

T
,

.00,

LOSS

,
.00,

Net foreign pension or annuity income
WITH an undeducted purchase price D

,
.00, Other net foreign source income M

,
.00,

Australian franking credits  
from a New Zealand company F

,NExempt foreign employment income .00

O

P
 During the year did you own, or have  

an interest in, assets located outside Australia  
which had a total value of AUD$50,000 or more?

NO YES

Foreign income tax offset ,
.

LOSS

LOSS

,
.00,Net foreign rent R

LOSS

, .00,
Net foreign employment income – 

payment summary U

LOSS

LOSS

Foreign Income
The foreign source income shown in Part A of your annual 
tax statement relates to the tax return form as follows: 
assessable foreign source income at label 20E, Australian 
franking credits from a New Zealand company at label 
20F, other net foreign source income at label 20M, foreign 
income tax offsets at label 20O.

There are circumstances in which your ability to claim a 
foreign income tax offset may be reduced. 

For further details please refer to the ATO publication 
“Guide to foreign income tax offset rules 2010-11” (NAT 
72923.2011).



Capital Gains (example 3)
Part A - Summary of 2011 Tax Return (Supplementary section) items
The following tax return items are valid for Australian Resident Individual Unitholders only.

Amount Tax Return Label

Total current year capital gains $4,347,881.64 18H

Net capital gain $2,173,940.82 18A
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Capital Gains 
The capital gains shown in Part A of your annual tax 
statement relate to the tax return form as follows: total 
current year capital gains at label 18H and net capital gain 
at label 18A. 

Did you dispose of any units during the year?
You will need to combine the capital gains information 
from your capital gains tax statement with the capital 
gains information from your annual tax statement in 
completing Question 18 of your tax return. If you disposed 
of units during the year, you will have received a capital 
gains tax statement along with a separate capital gains 
tax statement guide to assist you in completing Question 
18 of your tax return.

T
E

A
R

 A
LO

N
G

 D
O

T
T

E
D

 L
IN

E

17 Net farm management deposits or withdrawals ,
.00,

LOSS

E

PAGE 14  IN-CONFIDENCE – when completed TAX RETURN FOR INDIVIDUALS (supplementary section) 2010 

INCOME continued Pages s9–26 in TaxPack 2010 supplement will 
help you to fi ll in the following items correctly.

15 Net income or loss 
from business

If you show a loss at B  or C  
you must complete item P9 in the 
Business and professional items 
schedule for individuals 2010.

,DTax withheld – voluntary agreement

,WTax withheld where Australian 
business number not quoted

.

E
Tax withheld – labour hire or 

other specifi ed payments

,
.00,

Primary production – transferred from 
Y  item P8 on your Business and professional 

items schedule for individuals 2010
B

To complete this item, you must have read 
the publication Business and professional 
items 2010 and completed the Business and 
professional items schedule for individuals 2010. 
Attach the schedule to page 3 of your tax return.

,
.00,

Non-primary production – transferred from Z  
item P8 on your Business and professional 

items schedule for individuals 2010

C

LOSS

LOSS

.00

,

F

Tax withheld – foreign 
resident withholding

.00,

.

Your share of deferred losses 
from partnership activities ,F .00

,GDeferred losses from 
sole trader activities

.00
Item P9 in the Business and professional items schedule for 
individuals 2010 must be completed before you complete this item.

16 Deferred non-commercial business losses

, .00,J

, .00,I
Non-primary production 

deferred losses

Primary production 
deferred losses

18 Capital gains GDid you have a capital gains 
tax event during the year?

,HTotal current year capital gains .00

,VNet capital losses carried 
forward to later income years

.00

NO YES

,
.00,A

QDid this CGT event relate to a forestry 
managed investment scheme interest that 

you held other than as an initial participant?

NO YES

You must print X  in the YES box at G  if you received a 
distribution of a capital gain from a trust. 

Net capital gain

19 Foreign entities
IDid you have either a direct or indirect 

interest in a controlled foreign company (CFC)? NO YES ,
.00,CFC income K

WHave you ever, either directly or indirectly, caused 
the transfer of property – including money – 

or services to a non-resident trust estate?

NO YES ,
.00,

Transferor 
trust income B

JDid you have an interest in a foreign investment 
fund (FIF) or a foreign life assurance policy (FLP)? NO YES ,

.00,
FIF and FLP 

income C

Also include at F  Australian franking credits from a 
New Zealand company that you have received indirectly 
through a partnership or trust distribution.

20 Foreign source income and foreign assets or property

EAssessable foreign source income

,

,

.00

.00

,

,

Net foreign pension or annuity income WITHOUT 
an undeducted purchase price

Other net foreign employment income

L

T
,

.00,

LOSS

,
.00,

Net foreign pension or annuity income
WITH an undeducted purchase price D

,
.00, Other net foreign source income M

,
.00,

Australian franking credits 
from a New Zealand company F

,NExempt foreign employment income .00

O

P
 During the year did you own, or have 

an interest in, assets located outside Australia 
which had a total value of AUD$50,000 or more?

NO YES

Foreign income tax offset ,
.

LOSS

LOSS

,
.00,Net foreign rent R

LOSS

, .00,
Net foreign employment income – 

payment summary U

LOSS

LOSS
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FAQ’s
What if I sold units during the year?
If you disposed of any units during the year, you will 
receive a capital gains tax statement along with a 
separate capital gains tax statement guide to assist you 
in completing your tax return.

What other information can help me with my tax 
return?
The Australian Taxation Office (ATO) has a helpline for 
personal tax enquiries, which is 13 28 61. In addition, the 
ATO has a number of publications which will help you 
understand your obligations and in completing your return:

�� 2011 TaxPack;
�� 2011 TaxPack Supplement;
�� You and your shares 2011 (NAT 2632-6.2011);
�� �Guide to foreign income tax offset rules 2010-11 

(NAT 72923.2011); and
�� Personal investors guide to capital gains tax 2011  

(NAT 4152-6.2011).

These publications are available for download 
from Vanguard’s website at vanguard.com.au/faq_
taxstatement, from the ATO website at www.ato.gov.au 
or by telephoning the ATO on 1300 720 092.

What is a distribution?
A distribution from a managed fund represents your 
share of the income earned by a fund. Each fund may 
earn different types of income, for example dividends, 
interest and capital gains. Additionally, the income may be 
Australian source or foreign source. 

The funds are structured as unit trusts which means 
the type of income earned by the trust generally retains 
its character when paid to you as a distribution. The 
components required to complete your tax return are 
shown in Part A of your annual tax statement. The 
components of the distributions you received are detailed 
in Part B of your annual tax statement.

What are tax-deferred amounts?
Your distributions may include a tax deferred component. 
Any such component is detailed in Part B of your annual 
tax statement, under “Other non-assessable amounts”. 
The tax deferred component generally arises from capital 
allowances and depreciation amounts received by a fund 
from listed property trusts. The tax deferred component 
is not included in your tax return for the year. However, 
the amount received reduces the cost base of your units 
in the fund, meaning that the amount is assessed as part 
of the capital gain, or reduces the capital loss when you 
eventually sell your units.

Why are the discount capital gains and CGT concession 
amounts not equal?
The funds are eligible for the 50 per cent CGT concession 
on shares held for 12 months or more. It could therefore 
be expected that the amount of discount capital gains and 
the CGT concession amount would be equal. However, 
from time to time, the funds receive distributions from 
listed property trusts where the amount of discount 
capital gains and the CGT concession amount are not 
equal. As the components received by the fund retain 
their character when they are distributed to you (see 
“What is a distribution” above), this can result in the 
discount capital gains and CGT concession amounts being 
unequal.

Why is my management fee rebate assessable?
When a fund calculates the amount of income 
distribution, it takes into account a tax deduction for 
management costs charged to the fund at the rate which 
is detailed in the Product Disclosure Statement (PDS) – 
this is reflected as a lower taxable distribution payment. 
When you receive a management fee rebate, the rebate 
is assessed to tax in order to offset the larger deduction 
claimed by the fund. The effect of these transactions is 
that the net tax deduction (the deduction in the fund less 
your assessable rebate) is equal to the net management 
fee charged to you.

Can I use e-tax?
The ATO allows you to prepare and lodge your tax return 
online using e-tax which is available for download from 
the ATO website, www.ato.gov.au.

The information provided in Part A of your annual tax 
statement can be used to complete the worksheet in the 
section titled “Managed Funds” which is located in the 
“Income” section of e-tax. You should carefully read the 
instructions applying to the “Managed Funds” section, as 
there are circumstances when this section should not be 
used.

What if I’m not an individual taxpayer?
The information provided in this guide assumes you 
are an Australian resident individual taxpayer. If your 
investments in Vanguard funds are made through a 
trust, company or superannuation fund, you may need 
assistance from your accountant or tax adviser in the 
completion of your tax return.



Connect with Vanguard™

The indexing specialist > vanguard.com.au/faq_taxstatement > 1300 655 101 

Vanguard Investments Australia Ltd (ABN 72 072 881 086 /AFS Licence 227263 / RSE Licence L0001335) is the product issuer. We have not taken your circumstances into account 
when preparing this publication so it may not be applicable to your circumstances. You should consider your circumstances and our Product Disclosure Statement (PDS) before 
making any investment decision. You can access our PDS at www.vanguard.com.au or by calling 1300 655 101. Past performance is not an indication of future performance. 
Taxation considerations are based on current laws and their interpretation at 1 July 2011. This publication was prepared in good faith and we accept no liability for any errors or 
omissions.
The extracts of the Australian Taxation Office’s TaxPack 2011 (including any supplementary sections) included in this publication is copyright of the Commonwealth of Australia 
and is reproduced by permission. Apart from any use as permitted under the Copyright Act 1968, no part may be reproduced by any process without prior written permission from 
the Australian Government Publishing Service. Requests and inquiries concerning reproduction and rights should be directed to the Manager, Commonwealth Information Services, 
Australian Government Publishing Service, GPO Box 84, Canberra ACT 2601.
© 2011 Vanguard Investments Australia Ltd. All rights reserved. ‘Vanguard’, ‘Vanguard Investments’, ‘LifeStrategy’ and the ship logo are the trademarks of The Vanguard Group, Inc.
FLY_TAX0611

Contacting Vanguard 
Internet: 	 vanguard.com.au/faq_taxstatement
Telephone:	� Vanguard Client Services 1300 655 101 or 

Outside Australia 613 8888 3888  
8:00 am to 6:00 pm (Melbourne time) 
Monday to Friday

Mail:	� Vanguard Investments Australia Ltd
	 GPO Box 3006
	 Melbourne VIC 3001
Email: 	 clientservices@vanguard.com.au

Contacting the ATO
Internet: 	 www.ato.gov.au
Telephone:	� ATO 13 28 61 or 

ATO publications 1300 720 092


